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On Jan. 30, President Daniel Ortega announced a series of economic austerity measures, including
an over 40% cutback in the national budget. Included are massive layoffs. According to Planning
Minister Alejandro Martinez Cuenca, this new round of "compactacion" will see 13,000 layoffs in
the Ministry of the Interior, and 10,000 soldiers will be demobilized. Conflicting figures have been
announced for the total number of layoffs affecting other government ministries. At a Feb. 1 press
conference, Martinez Cuenca said no more than 7,000 employees will receive pink slips. Since then,
Bayardo Arce of the FSLN's national directorate has stated that the number will be closer to 12,000.
To soften the blow, the government has announced that heavily-subsidized food rations will be
made available to the laid off workers for a two-month period. Next, the government is attempting
to encourage the jobless to move to "recolonize" several state-owned farms located in war zones
that have been abandoned. Prior to Jan. 30, the Agriculture Ministry (MIDINRA) announced that
the government's agrarian reform program was slated for a "consolidation" phase, and that no
new expropriations of agricultural property would take place. Next, the government announced
an agreement on "realistic compensation" with the former owners of the San Antonio sugar mill.
San Antonio was expropriated last summer. The agreement was heralded as a contribution to
creating the climate of confidence necessary for a "concertacion" among all productive sectors.
(Basic data from 02/07/89 report by Regional Coordination for Economic and Social Research of
Central America and the Caribbean-CRIES, Managua)
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